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Mr. Maaenvson, from the Committee on Interstate and Foreign 
Commerce, submitted the following 


REPORT 


[To aecompany 8. 2748} 


The Committee on Interstate and Foreign Commerce, to whom was 
referred the bill (S. 2748) authorizing vessels of Canadian registry to 
transport iron ore between United States ports on the Great Lakes 
during 1952, having considered the same, report favorably thereon 
without amendment and recommend that the bill do pass. 


PURPOSE OF THE BILL 


Letters of evidence have been submitted to the committee that 
the demand for steel continues at an exceedingly high level. If this 
demand is to be satisfied, stockpiles of ore must be built up during the 
shortened season to insure a supply for the furnaces for the period 
thie Lakes are closed to navigation, which is normally from December 
to April of the following year. The demand for steel continues 
unabated, there are not enough carriers in the American fleet to 
transport sufficient ore to supply the furnaces and to provide for 
stockpiling during the closed winter season. Also, that the foreseeable 
demand for steel is likely to remain at its present high level for some 
months to come. It appears that the only way to alleviate the 
condition now existing on the Great Lakes and thereby insure the 
continued high level of production is to permit the operation of 
Canadian ore carriers in the transportation of iron ore between 
American ports. The bill provides that section 27 of the Merchant 
Marine Act, 1920, and related acts, which prohibit the operation of 
foreign-flag vessels in our domestic trades, be waived as to Canadian 
ore carriers for the balance of the 1952 navigation season on the 
Great Lakes. 
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According to 1951 estimates that were furnished to the Defense 
Transport Administration by the Defense Minerals Administra- 
tion, the quantity of iron ore which must be obtained from the 
Lake Superior region in the year 1951 to keep the steel mills operating 
at 98 percent of capacity will be 91,500,000 long tons. The present 
carrying capacity of the Great Lakes fleet under American flag suit- 
‘able for transportation of iron ore was estimated at 82,000,000 long 
tons. The indicated deficit in vessel carrying capacity, therefore, was 
9,500,000 long tons. It is essential to take such steps as are available 
to us to increase the carrying capacity of the ore fleet. The method 
provided for in S. 2748 is one that was used in World War II and 
-during the postwar period. The last legislation on the subject was 
contained in Public Law 15, Eighty-second Congress, first session, 
-and permission therein granted expired on December 31, 1951. 


CHANGES IN EXISTING LAW 


With reference to subsection (4) of rule XXIX of the Standin 
Rules of the Senate, no changes in existing law are made by this bi 
-as reported. 
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